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PANGEORN & €O., LTD.

CERYIFIED PuBLIL ACIOUNTANTS

INDEPENDENT AUDITOR™S REPORT

To the Board of Trustees
Nevada Humaniies, Inc.

We have audited ithe accompanying statement of financial position of Nevada Humanities, inc. {a
nonprofit corporation), as of Octeber 31, 2007, and the related statementis of activities and cash flows for the
year then ended. These financial statements are the responsibifity of the corporation’s management. Our
responsibility is {0 express an opinion on these financial statemenis based on our audit. The prior year
summarized comparative data has been derived from the organization’s October 31, 2006, financial
statements. We expressed an ungualified opinion on those financial statements in our report dated
January 17, 2007.

We conducied our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Compiroiler General of the United States. Those standards require that we plan and perform
the audit to obiain reasonable assurance about whether the financial statements are free of material
misstatement. Anauditinciudes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statemenis. An audi also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in ali material respects, the
financial position of Nevada Humanities, Inc., as of October 31, 2007, and the changes in its net assets and
its cash flows for the year then ended in conformity with accounting principles generatly accepted in the United
States of America.

in accordance with Government Auditing Standards, we have also issued our report dated
February 12, 2008, on our consideration of Nevada Humanities, inc.'s internal controi over financiai reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other maiters. The purpose of that report is to describe the scope of our testing of internai control over
financial reporting and comptiance and the resuits of that {esting, and not to provide an opinion on the internat
controf over financial reporting or on compliance. Thal report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

Our audit was performed for the purpose of forming an opinion en the basic financial statements of
Nevada Humanities, Inc., taken as a whole. The accompanying scheduie of expenditures of federal awards
is presented for purposes of additional analysis as required by the U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required pant
of the basic financial statements. Such information has been subjected (o the auditing procedures applied
it the audit of the basic financial staternents and, in our apinfon, is fairly stafed, in all material respects, in
refation fo the basic financial statements taken as a whole.

Caneoma § 00, LTD.

Reng, Nevada
February 12, 2008




NEVADA HUMANITIES, INC.
Statements of Financial Position

October 31, 2007

ASSETS
Temporarily Totals
Unrestricted Restricted 2007 2008
Current Assets:
Cash 3 121,707 & 3.3713 § 125,080 $ 405,448
Accounts receivable 2,735 - 2,735 13,758
Grants receivable:

Federal 55,176 - 55,176 76,356
Prepaid expense - - - 3,850
inventory 35,030 - 35,030 41,650

Total Current Assets 214,648 3,373 218,021 541,063
Other Assets:
Investments 250,001 - 250,001 230,083
Total Other Assets 250,001 - 250,001 230,083
Total Assets $ 464,645 § 3,373 §  46B,022 % 774,146
LIABILITIES AND NET ASSETS
Current Liabiiities:
Accounts payable 3 16,6804 % “ $ 16,604 $ 52,678
Accrued wages and empioyee benefits 25,297 - 25,297 37.220
Re-grants payabie 67,470 - 67,470 85,400
Deferred revenue 11,238 - 11,238 245,950
Total Current Liabilities 120,609 - 120,609 421,248
Nef Assets:
Unrestricted 344,040 - 344 040 326,598
Temporarily restricted - 3,373 3,373 23,300
Total Net Assets 344 040 3,373 347,413 349 898
Total Liahilities and Net Assets $ 464,649 & 3,373 & 468,022 5 771,146

The altached auditor's report and notes shouid be read with the financial statemenis.
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NEVADA HUMANITIES, INC.
Statements of Activities
For the Year Ended October 31, 2007

Temporarily Totals
Unrestricted Restricted 2007 2006
Revenues and Gains:
Grart revenue from National
Endowment for the Humanities g 520,610 § ~ $ 520,610 & 588,076
Grant revenue, other federal 160,743 160,743 160,831
Grant revenue, State of Nevada 322,122 322,422 208,306
Grant revenue, other nonfederal 21,421 21,421 27411
Book sales §.666 8,666 15,401
investment income 12,763 12,763 8,403
Coniributions - 104,835 104,835 99,877
Ticket sales and fees for service 39,351 39,351 56,909
Fund raising 41,412 41,412 8,800
Unreatlized gain on investments 14,076 14,078 11,907
Books and authors 4,250 4,250 "
Oasis 8,955 8,955 -
Total Revenues and Gains 1,154,369 104,835 1,259,204 1,195,921
Net assets released from restrictions 124,762 {124,762) -
Total Revenues, Gains and Other Support 1,279,131 {19,927} 1,259,204 1,195,921
Expenses:
Program Services:
Public humanities pragrams 774,458 774,458 671,418
Grani program 160,823 160,823 111,721
Program development 74,345 74,345 88,458
Communication and outreach 52,277 52,277 73,373
Total Program Services 1,061,903 - 1,061,903 044 970
Suppaorting Services:
Management and general 187,069 187,069 182,405
Resource development 12,5622 12,522 15,635
Total Supporting Services 199,591 - 199,601 198,040
Gift to Endowment Fund 195 195 70
Total Expenses 1,261,689 - 1,261,689 1,143,080
increase {Decrease} in Net Assets 17,442 (19,827) {2,485} 52,841
Net Assets, Beginning of Year 326,598 23.300 349,898 287057
Net Assets, End of Year 2 344040 § 3373 % 347 413 & 349,898

The attached auditor's report and noles should be read with the financiai statements.
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NEVADA HUMARNITIES, INC.
Statement of Functional Expenses
For the Year Ended QOclober 31, 2007

Supporting

Program Services Service Tolals
Total
Frubdic Communication Total Management Supporting 2007 2006
Humanities Grant Program and Program and Resource Services Total Total
Program Program Development Qufreach Services General  Development Expense  Expenses Expenses
Salaries $ 138,055 § 11,926 % 48,628 % 26875 § 223284 % 100,232 § 7,821 $108,063 §$ 331,337 $£2388,817.00
Employee benefits 33,888 2155 11,375 7,004 54,432 22,321 1,786 24,107 78,538 98,124
Total Salaries and

Relsted Expenses 169,853 14,081 50,003 33,679 277,716 122,553 9,607 132,160 409,876 486,941
Advertising 34188 - - - 34,186 65 - 65 34 251 12,493
Catering 24,40 - - - 24,401 656 - 656 25,057 6,872
Community program assistancs - “ - - - - - - - 9,610
Community retations - - - - - - - - 8,516
Cost of books sold 6,620 - - - 6,620 - - 6,620 10,832
Dues and subscriptions 400 - - - 400 10,6C2 - 10,602 11,002 13,298
Equipment rental 21,611 - - - 21,611 - - - 21,611 17.049
Financial services fees - - - - - 4,310 - 4310 4,310 3,844
Insurance 2,702 - - - 2,702 - - - 2,702 2,863
Internat 1,323 - - 515 1,838 - - - 1,838 728
Janitorial 546 33 87 44 710 349 33 382 1,082 4,082
Mail service 1,585 “ - 2,124 3,709 - . . 3,709 3,638
Media 28,300 28,300 - - - 28,300 27,6837
Miscellaneous 340 . - - 340 737 - 737 1,077 7,102
Office equipmeant 10,387 - - - 10,387 - - - 10,387 10,873
Office supplies 5,253 127 1,398 1,228 8,006 1,359 127 1,488 9,492 17,766
Pholocopying and printing 20,393 35 111 3.917 24456 ar4a 2,154 2,528 26,984 24914
Postage vy 66 336 3,729 7,308 700 66 766 8,074 6,646
Professionat fees 308,677 - 2,060 419 30¢,096 23,600 - 23,000 332,096 244,867
Publication seiing expenses 3,452 - - - 3,452 - - - 3452 2,819
Registration fees 425 - 60 60 545 6380 - 690 © 1,235 3,694
Regrant expense - 145,946 - - 145,946 - - . 145,946 128,539
Fant 18,360 378 3,978 3474 27,180 4,282 378 4,660 31,850 24,618
Software development 81,015 - 1,470 - 82 485 - - 82,485 -
Telephone 855 43 2565 198 1,351 457 43 500 1,851 2,504
Techrical services 8,357 - - - §,357 - - - 8,357 8,282
Travel 20,235 . 4,342 2,738 27,315 15,716 - 15,716 43,031 49,093
Utilities 1,906 114 305 152 2,476 1,219 114 1,333 3,809 3479

Total Expenses before

Depreciation 774,458 160,823 74,345 52,277 1,061,903 187,069 12,522 199,591 1,261,404 1,140,810
Depreciation
Total Expenses F 774458 § 160,823 § 74,345 § 52277 §$1,061,903 § 187,069 § 12,622 $199691 §$1.261.494 § 1,140,810

The attached auditor's report and notes should be read with the financial statements.
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NEVADA HUMANITIES, INC.
Statements of Cash Flows
For the Year Ending October 31, 2007

2007 2006

Cash Flows from Operating Activities:
{Decrease)increase in net assets 5 {(2,483) § 52,841
Adjustments to reconcile change in net assets
to net cash (used) provided by operating activities:

Unrealized gain on investments (19,920) (11,907}
{increase} decrease in operating assets:

Accounts receivable 11,024 3,793

Granis receivable, federal 21,180 14,557

Prepaid expenses 3,850 2,400

inveniory 6,620 10,832

Increase (decrease) in operating liabilities:

Accounts payable (36,074) 28,167

Accrued wages and employee benefits (11,923) 10,090

Re-grants payable (17,930) 38,950

Deferred revenue (234,712} 179,283

Net Cash Provided {(Used) by Operating Activities {280,368) 329,106
Cash Flows from Investing Activities:

Purchase of investmenis - {83,208)
Net increase (decrease) in cash {280,368} 235,898
Cash, Beginning of Year 405,448 169,550
Cash, End of Year $ 125,080 $ 405,448

The gttached auditor's report and notes should be read with the financial statements.
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NEVADA HUMANITIES, INC.
October 31, 2007
Notes to Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization - Nevada Humanities, Inc. {the corporation) is a Nevada non-profit corporation and is a
publicly supported foundation funded principally by grants from the National Endowment for the
Humanities. The corporation is responsible for administering grants awarded fo re-grantees
{subrecipients} for culiural and educational purposes, and to foster an environment in which the
humanities can thrive.

Each year Nevada Humanities, Inc., carries out programs that promote the humanities. The following are
the main events and programs which the corporation sponsored in 2007:

+ Chautaugua - Great Basin and Lake Tahoe
= Young Chautaugua Program

+  Oniine Nevada Encyclopedia Project

+  Publications

+  Speakers’' Bureau

+  Vegas Valley Book Festival

+ Books and Authors Series

+  The Creative Mind

+ Oasis

+  Food For Thought

Financial Statement Presentation - Nevada Humanities, Inc., presents i{s financial statements in
accordance with Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of
Not-for-Profit Organizations. Under SFAS No. 117, the corporation is required to report information
regarding its financial position and activities according to three classes of net assets:

Unrestricted net assets: Net assets that are not subject {o donor-imposed stipulations.

Temporarily restricted net assefs: Net assets subject to donor-imposed stipulations that will be met
either by actions of the corporation and/or the passage of time.

Parmanently restricted nef assets: Net assets subject to donor-imposed stipulations that they be
maintained permanently. Presently the corporation does not have any permanently restricted net
assets.

Income Taxes - Nevada Humanities, Inc., is a tax-exempt corporation under Section 501{c}{3) of the
Internal Revenue Code. it is not a private foundation.

Investments - Investments in pooled investment funds are stated at their fair values in the Statement of
Financial Position. Unrealized gains and losses are included in the change in nef assets.

inventory - inveniory consists of books heid for sale and is stafted at cost determined on the first-in, first-
cut {(FIFO} method.

Contributions - In accordance with BFAS No. 118, Accounting for Confributions Received and
Contributions Made, contributions received are recorded as unresiricted, temporarily restricted, or
permanently restricted support depending on the existence andior nature of any donor restrictions.




NEVADA HUMANITIES, INC.
October 31, 2007
Notes to Financial Siatements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Grant Awards - During the fiscal year ended October 31, 2007, Nevada Humanities, Inc.,
administered four direct federai grants:

« One grant was awarded through the National Endowment for the Humanities, Promotion of the
Humanities, Federal/State Partnership;

+ One grant was awarded through the Nationai Endowment for the Humanities, Promotion of the
Humanities, We the Peaople;

«  One grant was awarded through the National Endowment for the Arts, Promotion of the Arts,
Grants to Qrganizations and Individuals;

» One grant was awarded through the Department of Education, Fund for the Improvement of
Education,

The foliowing were active grants at October 31, 2007

= The National Endowment for the Humanities, Promotion of the Humanities, Federal/State
Partnership Grant No. S0-50020-05;

*  The National Endowment for the Humanities, Promotion of the Humanities, We the People Grant
No. BC-50332-08;

= The National Endowment for the Arts, Promotion of the Arts, Grants to Qrganizations and
individuals, Grant No, 07-5200-7161;

+  The Department of Education, Fund for the Improvement of Education Grant No. U2 15K050048.

Recognition of Donor-Restricted Contributions - Support that is restricted by the donor is reported as
an increase in unrestricted net assets if the restriction expires in the reporting period in which the support
is recognized. Al other donor-resiricted supportis reported as an increase in temporarily-restricted net
assets. When a restriction expires, temporarily-restricted net assets are reclassified to unrestricted net
assets and are reported in the Statement of Activities as net assets released from restriction.

Matching Funds - The National Endowment for the Humanities requires that all expendifures of its grant
funds by Nevada Humanities, Inc., be matched in-kind or with cash contributions. Consequently, the
organization requires that all of its subrecipients match ali awards on the same basis.

In-kind contributions for matching purposes are the fair vaiue of salaries, administrative assistance,
equipment, travel, etc., which are essential to the completion of funded programs donated by sponsors
or other supporters. The organization reported $917.612 in matching funds for the year ended
October 31, 2007. In accordance with SFAS No. 116, the in-kind contributions are not reflected in the
financial staterments.

Contributions - Nevada Humanities, inc., receives a substantiai portion of its unrestricted revenues from
federai grants.

Contributed Facilities and Services - Contributions fo the organization censist grimarily of cash,
professionat services, and use of facilities. Use of facilities is recorded based on the current fair value
af the space being used. Contributed services are recognized as revenue i the services create or
anhance nonfinancial assets or require specialized skills, or are provided by individuals possessing these
skills and typically need to be purchased if not provided by donation. Contribuied services are recorded
at the fair value of the service provided. Contributed services that do not meet the ahove criteria are net
recognized as revenues and are nol reported In the accompanying financial siatements,




NEVADA HUMANITIES, INC.
Qctober 31, 2007
Notes to Financial Statements

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Contributed Facilities and Services {continued)

However, many individuals volunteer their time and perform a variety of tasks that assist the organization
with specific programs, resource development activities, and other activities. For the year ended
October 31, 2007, approximately 920 hours were donated to the organization. No amounts have been
reflecied in the financial statements for these volunteer services.

Concentration of Credit Risk - The corporation maintains its cash in bank deposit accounts which, at
times, may exceed federally insured limits. Accounts are guaranteed by the Federal Deposit Insurance
Corporation (FDIC) up to $100,000. At October 31, 2007, the organization had approximatety $128,500
in excess of FDIC insured limits. The organization has not experienced any losses in such accounts.

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results coutd differ
from those estimates.

Allowance for Loss - The organization does not anticipate any collection losses with respect to the
receivable balances. As a result, a zero allowance for loss has been established at October 31, 2007.

Comparative Data - Comparative data shown for the prior year has been extracted from the 2006
financial statements. It has been provided for comparison but is not considered full disclosure of
transactions for 2006. Such information can only be obtained by referring te the audited financial
statements for that year.

Reclassifications - Certain reclassifications have been made to the October 31, 2006 financiat
statemenis in arder to conform to the October 31, 2007 presentation.

NOTE 2 - ACCRUED EMPLOYEE BENEFITS

Nevada Humanities, Inc., recognizes vacation pay that has been earned but remains unpaid as of the
fiscal year end in accordance with the provisions of SFAS No. 43, Accounting for Compensated
Absences. The amount of vacation pay earned and unpaid as of October 31, 2007, was $23,158 and is
included in accrued wages and employee benefits on the Statement of Financial Position,

Sick pay is conditional on future events and, as such, Nevada Humarities, inc., does not accrue such
henefits as a liability. The costs of sick pay are recognized only when actually paid.

NOTE 3 - RE-GRANTS PAYABLE

Nevada Humanities, inc., approved grants payable of $87,470 to re-graniges for funding as of
October 31, 2007, but not disbursed as of that date.

ROTE 4 - ENDOWMENT FURDS

Navada Humanities, inc., is the benaficiary of two endowment funds: the Wilbhur 3. Shepperson Annual
Book Award Endowment Fund and the Marilyn . Melton Endowmernd Fund for fhe Humarnities, The
Stepperson Fund is managed by the University of Nevada, Reno Foundation, and had a fair market vaiue
of $35,979 as of September 30, 2007. The Mefion Endowmentis managed by the Cornmunity Feundstion
of Wesiern Nevada and had a fair market vaiue of $171,248 as of Seplember 30, 2007. interest,
dividends, and unreaiized/realized capital gains from these endowments support the mission of Nevada
Humanities, inc¢., and the organization accepts gifts on bahalf on these endowmaenis.




NEVADA HUMANITIES, INC.
October 31, 2007
Notes to Financial Sfatements

NOTE 5 - OPERATING LEASE - OFFICE SPACE

Since May 1, 1992, Nevada Humanities, inc., has had a month-to-month lease for the use of office space
at 1034 North Sierra Street, Reno, Nevada. Effective July 1, 2008, the University of Nevada is providing
this office space at no cost to the organization.

The Las Vegas office is located on the campus of the University of Nevada, Las Vegas, in the Central
Desert Complex, Building Number 2. The University of Nevada, Las Vegas, is providing this office space
at no cost {o the arganization.

Nevada Humanities, inc., recognized revenue and expense of $21,510 for donated office space and
$8,386 for donated consulting fees during the year ended October 31, 2007.

NOTE 6 - PENSION PLANS

Nevada Humanities, Inc., makes contributions to one of two pension ptans for eligible empioyees. The
organization matches employee contributions up to ten and one-half percent of eligible salaries. The
organization has a contractuai arrangement with the University of Nevada, Reno, whereby the employees
may participate in either the Public Employees Retirement System of the State of Nevada {PERS) or an
Internal Revenue Service Code Section 403 {b) pian.

Empioyees can also participate in the Teachers’ Insurance and Annuity Association and the College
Retirement Equities Fund, the American Century Family of Funds, VALIC, and Fidelity Investment, which
are defined contribution pians recognized by the Internal Revenue Service under Code Section 403(b).
Defined contribution plan contributions for the year ended October 31, 2007, were $21,467.

PERS is a cost-sharing, multiple employer defined benefit plan administered by the Public Employees’
Retirement System of the State of Nevada. It provides retirement benefits, disability benefits, and death
benefits, including annual cost-of-kving adjustments, to ptan members and their beneficiaries. Chapter
286 of the Nevada Revised Statutes establishes the benefit provisions provided to the participants of
PERS. These benefit provisions can only be amended through legislation. The Public Employees’
Retirement System of the State of Nevada issues a publicly available financial report that includes
financial statements and required supplementary information for PERS. That report can be obtained by
writing to the Public Empioyees’ Retirement System of the State of Nevada, 683 West Nye Lane, Carson
City, Nevada, 89703-1583, or by calling 775/687-4200.

Funding Potlicy: Benefits for pltan members are funded by two methods. Under the employee pay
contribution plan, the organization is required to contribute all amounis due under the pian. The second
funding mechanism for providing benefits is the empioyer/employee paid contribution plan. Under this
method, employees are required to contribute a percentage of their compensation to the plan, and the
organization is required to match that contribution. The contribution requirements of plan members and
the organization are established by Chapter 286 of the Nevada Revised Statutes. The funding
mechanism can only be amended by legisiation. The organization's contribution rates, based on
emplioyee members covered payroll and amounts contributed {equal to the required contributions) for the
iast thiee years are:
Contrihution Rates

Employer!
Employer Pay Empicyee Totat
Fiscal Year Reguiar § Regular Contribution
2006 - 2007 19.75% 10.50% % 19838
2005 - 2006 19.75% 10.50% 25,666
2004 - 2005 20.25% 10.50% 16,084




NEVADA HUMANITIES, INC.
Octobher 31, 2007
Notes to Financial Statements

NOTE 7 - TEMPORARILY RESTRICTED NET ASSETS

At October 31, 2007, temporarily restricied net assets are available for the following purposes:

Online Nevada Encyciopedia $ 3,225
Young Chautaugua 2007 148
$ 3,372

mc")
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NEVADA HUMANITIES, INC.
Schedule of Expenditures of Federal Awards
For the Year Ended October 31, 2007

Federal Grantor/Pass-Through CFDA Grant Federai
Grantor/Program Title Numbher Number Expenditures

Nationat Endowment for the Humanities:

Direct;
Promotion of the Humanities, Federal/State Partnership 45,129 S50-50080-05 % 461,611
Promotion of the Humanities, We the People 45 168 BC-50332-06 58,999
Total National Endowment for the Hurmanities 520,610

National Endowment for the Arts:

Direct:
Promotion of the arts, granis to organizations and individuals 45.024  07-5200-7161 7,500

Total National Foundation on the Arts and the Humanities 528,110

Department of Education

Direct.
Fund for the improvement of Education 84.215K U215K050048 153,243
Online Nevada Encyclopedia Project
Total Department of Education 153,243

Total Expenditures of Federal Awards 5 681,353

NQOTE: This Schedule of Expenditures of Federal Awards is prepared using the accrual basis of accounting



NEVADA HUMANITIES, INC.
Note to Schedule of Expenditures of Federal Awards
For the Year Ended October 31, 2007

BASIS OF PRESENTATION

The accompanying Scheduie of Expenditures of Federai Awards inciudes the federai grant activity
of Nevada Humanities, Inc., and is presented on the accrual basis of accounting. The information
in this schedule is presented in accordance with the requiremenis of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in
this schedule may differ from amounts presented in, or used in the preparation of, the basic financiai
statements,
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BYsFiE D PR LIO AZCOQUNTANTS

Report on Internal Conirof over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Perfarmed in Accardance with Government Auditing Standards

To the Board of Trustees
Nevada Humanities, Inc,

We have audited the financial statements of Nevada Humanities, Inc. {a nanprofit corporation}, as
aof and for the year ended Ociober 31, 2007, and have issued our report thereon dated February 12, 2008.
We conducted our audit in accardance with auditing standards generatliy accepted in the United States of
America and the standards applicable to financiai audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Nevada Humanities, Inc.’s internal contro! aver
financial reporting in order to determine our auditing pracedures for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Nevada
Humanities, inc.’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the organization’s internal controt over financial reporting.

A confrol deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of controi deficiencies, that
adverselyaffects the organization’s ability to initiate, authorize, record, pracess, or report financial data reliably
in accordance with generally accepted accounting principles, such that there is more than a remote likelihood
that a misstatement of the organization’s financial statement that is more than inconsequential will not be
prevented or detected by the organization’s internal conirol.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resulis
in more than a remote likeiihood that a materiat misstatement of the financial statements will not be prevented
or detected by the organization’s internal confrof.

Our consideration of internat controi over financiai reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internai control that
might be significant deficiencies or materiai weaknesses. We did not identify any deficiencies in internal
cantrat over financiat reporting that we consider to be material weaknesses, as defined abave.

Compliance and Other Matters

As part of oblaining reasonable assurance about whether the financial siatements of Nevada
Humanities, inc., are free of material misstatemant, we performed tests of #s compliance with ceriain
provisions of laws, regulations, contracts and grant agreements, noncomphiance with which could have adirect
and material effect on the detérmination of financial statement amounts. However, providing an opinion on
comphance with those provisions was not an obijective of our audit and, accardingly, we do not express such
an opinion. The resulis of our tesis disclosed no instances of noncompliance that are required © be reported
under Government Auditing Standards.




This report is intended solely for the infarmation and use of the Board of Trustees, management, and
federal awarding agencies and pass-through entities and is not intended fo be and should not be used by
anyone other than these specified parties.

Reno, Nevada
February 12, 2008
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PUBLIC ACCOUNTANTS

com
[ L I S

Report on Compliance with Requirements Applicable to
Each Major Program and on Internal Contral over
Compliance in Accordance with OMB Circular A-133

To the Board of Trustees
Nevada Humanities, Inc.

Compliance

We have audited the compliance of Nevada Humanities, Inc. (a nonprofit corporation}, with the types
of compliance requirements described in the .S, Office of Management and Budget (OMB]} Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
October 31, 2007. Nevada Humanities, Inc.'s major federal program is identified in the summary of auditor's
results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of iaws, regulations, contracts and grants applicable {0 each of its major federal programs is the
responsibility of the management of Nevada Humanities, Inc. Our responsibility is to express an opinion on
Nevada Humanities, Inc.'s compliance based on our audit,

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicabie to financial audits contained in Gavernment Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States,
Local Governments, and Nen-Profit Corporations. Those standards and OMB Circuiar A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompiiance with the types of
compliance requirements referred te above that could have a direct and material effect on a major federal
program occurred. An auditincludes examining, on a test basis, evidence about Nevada Humanities, Inc.'s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances, We believe that our audit provides a reasonabie basis for our apinion. Our audit does
not provide a legal determination of Nevada Humanities, inc.’s compliance with those requirements.

in our opinion, Nevada Humanities, Inc., complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
October 31, 2007,

internat Contro! over Compliance

The management of Nevada Humanities, inc., is responsibie for establishing and maintaining effective
internal controt over compliance with requiremenis of laws, reguiations, coniracts and grarts applicable to
federat programs. In planning and performing our audil, we considered Nevada Humanities, ing.'s internal
control over compliance with requirements that could have a direct and material effect on a maior federal
program in order fo delermine our audiing procedures for the purpose of expressing our opiniorn on
comptiance and (o test and report on infernal control over cormpliance, but nct for the purpose ofexpressing
an opition of the effectiveness of internal control over compliance. Accordingly, we donot express an ogin
on the effectiveness of Nevada Humanities, inc.’s internal coniral over compliance.




A controf deficiency in an entity's internal conirol over compliance exists when the design or aperation
of a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compiiance requirement of a federal program on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affecis the entity’s ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significani deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program wiil not be prevented or detected by the entity's internai control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify alt deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses as defined above.

Nevada Humanities, Inc.'s response to the findings identified in our audit is described in the
accompanying Schedule of Findings and Questioned Costs. We did not audit Nevada Humanities, inc.’s
response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the Board of Trustees, management, and

federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties,

& Qo 2

Reno, Nevada
February 12, 2008
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NEVADA HUMANITIES, INC.
Schedule of Findings and Questioned Costs
For the Year Ended October 31, 2007

C.

SUMMARY OF AUDIT RESULTS

1.

The auditor's report expresses an unguaiified opinion on the financial statements of Nevada
Humanities, inc.

2. No reportable conditions were identified during the audit of the financial statements.

3, The audit disclosed no instances of noncompliance material {o the financial statements of
Nevada Humanities, inc.

4, No reportable conditions were identified during the audit of the major federal award program.

5. The auditor's report on compliance for the major federal award program for Nevada
Humanities, Inc., expresses an ungualified opinion on the major federai program.

5. Audit findings that are required to be reported in accordance with Section 510{(a) of OMB

Circular A-133 are reported in this Scheduie.
7. The program tesied as a major program inciuded:

National Endowment for the Humanities
Promotion of the Humanities, Federal/State Partnership, CFDA #45.129

8. The threshold for distinguishing Types A and B programs was $300,000.
9. 1t was concluded that Nevada Humanities, Inc., was a low-risk auditee.
FINDINGS - FINANCIAL STATEMENTS AUDIT
None.
FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None.



NEVADA HUMANITIES, INC.
Summary Schedule of Prior Audit Findings
For the Year Ended October 31, 2007

There were no findings reported for the year ended October 31, 20086.



